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18 March 1963

HEMORANDUM FOR: Deputy Director (Iatelligence)

HURJECT ¢ The Current Albanian Situation
and US Pelicy

EUMMARY

i. Ian the fifteen months since the formal
bresk of diplomatic, party, and trade relations
with the USSR, the Albanian regime of party boss
Enver Hoxhs sapd Premier Nehmet Shebu has remained
politically atable,

2. There has been sone deteriorstion in the
economic situation, but it is not serious. The
rate of economic growth is slowing down, without
any significant decrease ian production, The stand-
ard of liviag has been maintained with assistance
from Communist China, ¥While the evidence is sketchy,
Chinese sssistance sppesars to be continuing. There
is certainly still & well-knit political working re-
lationship between the two alliies,
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4, The United States regards Albania as a sig-
nificant disruptive force in the Rino-foviet Bloc,
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DISCUBEION
internal Conditions

_ . ‘The best test of the politieal stability
f the Hoxhs-Shehu roglime im ite adility to con-
tinue in power after Maving challenged the Soviet
isadership., The sfficiant Hoxha-Zhehu powar ap~
paratus bas been and remains impenstrable to Sovist
or Yagoslav subversion, The last kuown Hoviet ol
fort to subvert the Albanian regime came in the
summer of 1960--well beferae the climax of the Hoviet-
Alsanian dispute. This led to the dimappearance of
2olithuro sssber and party secrotary Liri Relishova,
z8 well a8 Control Commission chief Koco Tashko, in
fepteomber of that year,

7. At the same time, there iz evidence that
some Albaniane--intellectunls, military personnel,
znd students who have studied in the Zoviet blog--
disapprove of tho rogime's pro-Chinese ami anti-
soviet lime. As undetarmined nmumber of theso--sone
of whom were probably members of the party apparatus
hbalow the central committea leovel--were purged in the
firat four to sixzx months after the hreak with the
d448, While we doubt that thoee purges have elimi-
pated xll those who could bHo tarmed pro-Soviaet, we
belleve that those remining are suppressed, unorgan-
ized, and politically imsignificant.

4., The Albanian people are in geaneral far from
satinfisd with their economic and political conditions,
The emergonce of the Soviet-Albanian dispute and the
rasuitiag near isclation of thelr counastry, however,
has not appreciably increased either the strength or
sctivity of any opposition. Appexls to nationalism
after the break actually brought some incresse in
popular support, but such appesis are sow losing their
efilocncy. The regise bas preveantod a crystallizing
of mass discontent through caroful msintenance of a
supply of connumer goods--particularly feod and alath-a
ing-—-adeguate by Albaalian standards.

8.
[ (smnlil-scale guerrilla activiiy in the
northern and southern border areas. It is d4ifficult,
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however, to assess the extent of such activity and

to determine wheth '

A any event, the regimo retains mi:lmlm—cr

military and the ruthleasly efficlent Bigurimi,

the state'’'s security erganization., The iatter bas
played the primary role over the past 18 years ia

putting down any opposition to the regime,
Role of Communist Chinma

iU, The Albanian standard of iiving has always
been low, amd it has not roquired much in the way of

-hinese consumer products, Chinese whent, or Chinese-
financed wheat to maintain it, Mar,] |
loverall Chiveme "aid™ hasm fallen

beiow the expectations of the Albanian leadership,

HiEG.

T

B

the withdrawal of Chinesme techaicianms,
BICH ¢ ; ¥ has besn going on since last fall,
esns & Chinese abandonment of their Albanisn allies,

The sbeence of any accurate information on Chiaese
trade amd credits, on the number of Chinese techni~

<lans in Albanie, and on the nusber who allegedly have
been departing| diffi-

cult to asseas, Ve suspect, bhowever, that sueh Chi-

nese technicians as may have left Albanis were amployed

in making preliminary industrial surveys which have

now been completed,

il. Chinese aid has mot been aufficient to main-
tain the momentum of the origimal Albanian development

plan, which was drafted befeore the dispute. The Al-
banians were consequently forced to scale down their

progras. HNevertheless, they announced late last year
that work had been complsted, had begun, or would be-
gin this year on at least 16 of the 25 iadustrial pro-
Jects promised by China under its 1981-65 credit sgrec-

mont., dCeoperation agreements signed in December amd

January provide for exchanges of technicians in 1963,
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—aI1 western countries to remain recepiive to any
Albapian-initiated wua;ttgrwﬂ:h“tz;m hggytx‘;iﬁ
“OW £ tacts wit o8 : 111
t : 'i  depapaoncg OF the e&imﬁ- m
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R, J. GMITH
Amsistant Director
Currest Intelligence
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